Semester VI
MJC — 12

Development Economics

Unit 3

Theories of Growth & Development

Balanced Growth

Study the material provided in the following links

https://egyankosh.ac.in/bitstream/123456789/48843/1/Block-3.pdf

Theory of Balanced Growth
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https://egyankosh.ac.in/bitstream/123456789/48843/1/Block-3.pdf
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https://www.google.com/url?sa=i&source=web&rct=j&url=https://www.scribd.com/document/487466839/Balanced-Growth-Theory&ved=2ahUKEwi8qtjI0fKSAxWUsVYBHZB_AKwQy_kOegQIARAE&opi=89978449&cd&psig=AOvVaw3tYUn_HzRRXwxUuHSN65IG&ust=1772040003352000

gRTYd g1 8 foh Ueh &1 H aeT g1 Icure gER &5 # ATSTR U1 o, §9 YehR THY SITSTR T SRR
I&dT g 3R F=-Ta_g Tger <hl aremsii ¥ Hfery At 81

>

T foam: g+t &= o1 Tes a1y, gafa oiR ddfera faeema amemstt @ s+ & g smasaes
gl

oIeh dleT: I8 Rigid ad 3a1 & s ®ie, aafed Fasr st gid & arilfes IR siga
DICT BIdT &1 hs &1 A oh ATY I3 THM TR A1 e ¥ I Teh R T AU oh Tohd &1

T qHYeh: IR Achd, IVTLH-ASHIAR Soag, 3R J3 41

gl @qe: 39 fog Suviea axgait ok Usiivra axgait & Jei, it ok Iemr aur
rTfoieh/ 3rfefen =il o it T Saaeh 8|

AR Y fAent: smasae Faer i fasmer A &l d@d gy, Agayul WeaR! g&aay 3R

ISt Y Ik 2l

forarfafd: srgr gam e I=a Iaure/ASR, &t g3 oI, I HiTT |, 93T ITSTR HTHR, 3R
37fdreR Faeri



BALANCED GROWTH

* The aggregate demand is increased owing Lo simultaneous investment in a large
number of industries, because the incomes go up and productivity levels of persons
employed in different industries go up.

= If once this circle is broken then, since there is circular connection, this circle will turn
from poverty to balanced growth and to all-round development of the economy.

« In this way, the circle can be given beneficial form.

* If there is lack of such entrepreneurs, then the government can take the work of balanced
growth in its own hands.That is, the government can itself make simultaneous investment in
several industries and can thus increase people's incomes and productivity.
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Other Useful Link

https://www.scribd.com/document/487466839/Balanced-Growth-Theory


https://www.un.org/en/conferences/environment

https://www.economicsdiscussion.net/theaories/balanced-growth-theory-with-
diagram/4614

https://www.slideshare.net/slideshow/the-theory-of-balanced-growth/40975642

https://www.economicsdiscussion.net/economic-growth/15-benefits-of-balanced-
growth-explained/4620

Home Work
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